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malpractices of the money-lender make redemption a remote
possibility in the majority of cases. When the money-lender needs
the services of the tenant as a harwaha or labourer or has an eye
on his holding he takes good care to see that the debt is not
redeemed, Lastly, besides his cash debt, every cultivator has
grain debt. Almost every one gets seed on loan and for sub-
sistence, too, most of them borrow in kind.

Sources of Credit

The main sources of credit are Zamindars, high caste tenants,
and Banias, though in some areas Kabulis and Tambolis also lend
money on kisht system. Here and there a few occupancy tenants
are able to get Takkavi or borrow from a Co-operative Credit
Society. Where the Zamindar reguires the services of a tenant
in the capacity of a harwaha, he is the main and in many cases
the only source of credit. The amount of debt due to non-agri-
culturist professional money-lenders does not exceed one-third
of the total. It may be mentioned in this connexion that,
according to the U.P. Banking Enquiry Committee, agriculturists
themselves were creditors to the extent of 53*6 per cent of the
total debt.1 For debt in kind the main sources of credit are the
Zamindar and the village Bania.

Rates of Interest

Cash Debt

In the case of cash loans the rate of interest usually varies
from 18a to 37i per cent per annum, and at times it goes up
to 75 per cent per annum. The most common rate of interest is
25 per cent per annum. In parts of the U.P. and Bihar the
common rate of interest is two pice per rupee per month or 37i
per cent per annum. These rates of interest are all nominal rates
payable twice. It seems hardly necessary to point out that the
effective rate of interest involved in these transactions is much
higher than the nominal rate. Where money is borrowed from
Tambolis, Kahulis, etc. on kisht system, the borrower has to' pay
a very heavy rate of interest. In some areas they lend eight
rupees and get back twelve rupees in monthly instalments of one

1 U. P. Census Report, 1931, pt. I, p. 47.